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SUBJECT: BRAZILIAN STEEL EXPANSION PROGRAM 

REF: STATE 120552 

1. ACCORDING TO USIMINAS SUPERINTENDENT, DR. ACRIMAR REIS 
IN BELO HORIZONTE, AND DR. RODRIGO CASTELLO BRANCO OF 
SIDERBRAS IN BRASILIA, WHOM MINERALS OFFICER CALLED ON 
DURING WEEK OF JUNE 2, DEPT. HAS BEEN MISINFORMED ABOUT BIDDING 
PROCEDURE AS DESCRIBED REFTEL ON TWO COUNTS: 1) AFTER 
TECHNICAL ENVELOPES ARE OPENED AND BIDDERS ARE GIVEN RANGE 
OF PRICES TO USE IN EVALUATING THEIR COMPETITIVE POSITION, 

ANY BIDDER WHO WITHDRAWS WILL HAVE HIS BID BOND, TECHNICAL 
ENVELOPE, PRICE ENVELOPE, AND ALL OTHER DOCUMENTS RETURNED; 
AND, 2) A BIDDER WHO CHOOSES TO STAY IN COMPETITION THROUGH 
OPENING OF SECOND ENVELOPE WILL HAVE HIS BID BOND RETURNED 
WHEN WINNER IS ANNOUNCED. UNLESS HE IS THE WINNER OF THE 
COMPETITION. 

2. CASTELLO BRANCO CONFIRMED THAT ABOVE PROCEDURE WOULD BE 
USED BY CSN AND COSIPA AS WELL. 

3. ACRIMAR REIS STATED THAT FIRST USIMINAS BID OPENING, 
SCHEDULED FOR JUNE 6. WOULD BE FOR A SMALL COMPONENT. 

FIRST BID OPENING FOR A MAJOR COMPONENT (OXYGEN PLANT) 

WILL BE HELD IN LATE JUNE. BID OPENINGS FOR ALL REMAINING 
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COMPONENTS WILL BE HELD BEFORE END OF CY 1975. 
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